Management’s Discussion and Analysis

As management of Greater Salt Lake Municipal Services District (the District), we offer readers of the
District’s financial statements this narrative discussion, overview, and analysis of the financial activities of
the District for the years ended December 31, 2023 and 2022. We encourage readers to consider the
information presented here in conjunction with the basic financial statements and related notes.

FINANCIAL HIGHLIGHTS

e The District’s assets and deferred outflows of resources exceeded its liabilities and deferred
inflows resources at December 31, 2023 by $34.8 million (net position).

e The District’s total net position increased during 2023 by $4.1 million. In comparing 2023
activities with those in 2022, revenues increased by $4.6 million, while expenses decreased by
$5.2 million.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The District’s basic financial statements comprise government-wide and fund financial
statements and related notes to the basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the assets and liabilities of the District, with
the difference being reported as net position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the net position of the District changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods.

Fund Financial Statements

A fund is a group of related accounts that is used to maintain control over resources that are segregated
for specific activities or objectives. The District, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements.

Governmental Fund — Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available
at the end of the fiscal year. Such information may be useful in evaluating the District’s near-term
financing requirements.



GREATER SALT LAKE MUNICIPAL SERVICES DISTRICT
Statement of Net Position

December 31, 2023
Primary
Government
Governmental Component
Activities Units
Assets:
Cash and investments $ 36,659,895 $ 17,774,745
Receivables:
Accounts 388,057 11,173
Due from other governments 3,769,390 3,961,622
Due from component units 3,820,414 -
Restricted cash and cash equivalents 11,941,614 1,840,149
Capital assets:
Land, roads, and construction in progress - 130,500,320
Buildings and improvements, machinery and
equipment, net of accumulated depreciation 97.439 8,172,828
Total assets 56,676,809 162,260,837
Deferred outflows of resources related to pensions 1,071,423 -
Liabilities:
Accounts and contracts payable 5,600,717 540,547
Accrued salaries and benefits 185,042 -
Performance bonds 92,369 1,839,649
Accrued interest 25,292 -
Unearned revenue - 10,432,515
Due to other governments 37,193 -
Due to primary government - 3,820,414
Long-term liabilities:
Portion due or payable within one year 2,137,717 -
Portion due or payable after one year 14,856,484 -
Total liabilities 22,934,814 16,633,125
Deferred inflows of resources related to pensions 16,163 -
Net position:
Net investment in capital assets 20,212 138,673,148
Restricted for:
Capital projects 12,783,615 -
Unrestricted 21,993,428 6,954,564
Total net position $  34,797.255 $ 145,627,712
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